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Tom and Alison decide to use 
Michelle’s inheritance to buy a 

new family home together instead 
of paying for the boys to go  

to university

E X A M P L E  C A S E  S T U DY

Tom and Michelle live in the UK 
and are married with two children, 

William aged 12 and  
Hugo aged 11

This case study is for financial advisers and financial adviser representatives to use with their clients.

It shows how quickly a family structure can change, and how important financial planning is to ensure that  
loved ones don’t end up inadvertently disinherited. 

T H E  I M P O R TA N C E  O F 
T R U S T  P L A N N I N G  
F O R  FA M I L I E S

Tom is offered a job in Hong Kong 
and the family relocate to enjoy a 

new life overseas 

Michelle falls ill and passes away 
a year later. Michelle made a will, 

and left all her wealth to Tom

William and Hugo contest this 
decision and feel more of their 

dad’s wealth should have passed 
to them. Due to the ongoing 

animosity, Alison decides to ask 
William and Hugo, who are no 

longer dependants, to leave the 
family home, and only limited 

wealth is passed to them
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Tom and his boys stay in  
Hong Kong. A few years later he 

meets a local woman called Alison 
and decides to remarry

Several years later, Tom is involved 
in a road traffic accident and 
passes away. Tom made a will 

which passed the majority of his 
wealth to his wife Alison

In a few years, Alison remarries 
and decides to invest the money 
into her new husband’s business
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Michelle receives £200,000 in 
inheritance from her father which 
she invests. She intends to use the 
money to pay for her children to 
go to university in the UK and to 

help them to start a business



T H E  I M P O R TA N C E  O F  T R U S T  P L A N N I N G  F O R  FA M I L I E S
E X A M P L E  C A S E  S T U D Y

Michelle would be devastated if she knew her sons had been disinherited. To prevent this happening, 
Michelle could have placed her £200,000 into trust for her sons.

W H AT  M I C H E L L E  C O U L D  H A V E  D O N E  D I F F E R E N T LY

If Michelle had used a discretionary trust and written a letter of wishes to the trustees, she could have 
expressed her preference for how and when the money was passed to her sons. If she also used a 
professional trust company it would have reduced the burden on family members and she could have 
been confident that the trustees would have taken her wishes into account.

The trustees could have then passed money to William and Hugo when they went to university, and 
passed them the remaining funds when they reached age 25 for them to use as deposits for their first 
homes.
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The value of investments can fall as well as rise and 
investors may not get back what they invest.  
Please note that this case study is entirely fictional 
and used for illustration purposes only. 

Alison’s decision to disinherit her stepchildren is all too common, and highlights the importance of 
planning as you never know what’s round the corner. A will trust is a popular way of ensuring that on 
death, a trust is created which helps protect some wealth for both the surviving spouse and the children 
from the first marriage.

W H AT  T O M  C O U L D  H A V E  D O N E  D I F F E R E N T LY

For example, as the majority of Tom’s wealth was tied up in the family home, a will trust could have been 
used to ensure Alison retained the right to live there but that on her death the house would pass to 
William and Hugo. 

1

2

www.utmostinternational.com 

Calls may be monitored and recorded for training purposes and to avoid misunderstandings. 

Utmost Wealth Solutions is the registered business name of Utmost International Isle of Man Limited Singapore Branch. Utmost International Isle of Man Limited Singapore Branch,  
6 Battery Road #16-02, Singapore 049909. Tel: +65 6216 7990 Fax: +65 6216 7999. 

Registered in Singapore Number T08FC7158E. Authorised by the Monetary Authority of Singapore to conduct life assurance business in Singapore.  
Member of the Life Insurance Association of Singapore. Member of the Singapore Finance Dispute Resolution Scheme. 

Utmost International Hong Kong Office: Unit 2402C, Great Eagle Centre, 23 Harbour Road, Wanchai, Hong Kong. Tel: +852 3552 5888 Fax: +852 3552 5889.  
Authorised by the Insurance Authority of Hong Kong to carry on long- term business. 

Utmost International Isle of Man Limited is registered in the Isle of Man under number 024916C. Registered Office: King Edward Bay House, King Edward Road, Onchan,  
Isle of Man, IM99 1NU, British Isles. Tel: +44 (0)1624 655 555 Fax: +44 (0)1624 611 715. Licensed by the Isle of Man Financial Services Authority. 

Utmost Wealth Solutions is registered in the Isle of Man as a business name of Utmost International Isle of Man Limited.

ULQ PR 19464 | 01/24


