FOR FINANCIAL ADVISER USE ONLY.

THE IMPORTANCE OF utm()st
TRUST PLANNING
FOR FAMILIES

EXAMPLE CASE STUDY

This case study is for financial advisers and financial adviser representatives to use with their clients.

It shows how quickly the family structure can change, and how important financial planning is to ensure that

loved ones are provided for effectively.
He has a wife and three sons and
—= his wife decides to leave her job
to look after the family
Mrs. Wong decides to sell the
—= business as she doesn't have
the time to run it

Mr. Wong is a successful
businessman. He owns a factory,
an office block and some shops
in Hong Kong

At the age of 68, Mr. Wong falls ill
and dies. He has set up a will to pass
100% of his business to his wife and
he distributes the remaining assets
evenly among his three sons,

one of whom is married

SON 1
KEITH AGED 30

Keith is married but a few years
later decides to divorce.

His wife takes him to court and
is awarded half of his inherited
assets.
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SON 2
JOSEPH AGED 26

Joseph is upset with his mum as
he was previously very involved
in the family business and had
ambitions to take it over from
his father.
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The family is in disarray and

Mrs. Wong is left trying
to pull the family
back together again.

SON 3
ALEX AGED 22

Alex is in his final year at
university and is overwhelmed
after inheriting such a significant
amount.

He drops out of university and
squanders all his money.
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WHAT MR. WONG COULD HAVE DONE DIFFERENTLY

Mr. Wong was well intentioned in providing for his family but could have avoided some of the financial
and emotional difficulties they experienced after his death through greater discussions with the family
and planning beforehand.

Instead of leaving his business and assets directly to his wife and sons in his will, Mr. Wong could have
offered them more protection and security by using a discretionary trust. He could have then written

a letter of wishes to the trustees expressing a preference for when and how the money or assets were
passed to each member of the family. If he also used a professional trust company it would have reduced
the burden on family members and he could have been confident that the trustees would have taken his
wishes into account.

The trustees could have then passed the inheritance to each son in stages, or at a specific age or
milestone in their lives or with the instruction to use the inheritance in a certain way, such as purchasing
a property. As an example, Mr. Wong might have written into his letter of wishes that his business be
shared between his wife and one of his sons, again for implementation at the discretion of the trustees.
This may have helped to avoid some of the difficulties they experienced by inheriting directly.
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The value of investments can fall as well as rise and
investors may not get back what they invest.

Please note that this case study is entirely fictional
and used for illustration purposes only.

A WEALTH OfDIFFERENCE

www.utmostinternational.com
Calls may be monitored and recorded for training purposes and to avoid misunderstandings.

Utmost Wealth Solutions is the registered business name of Utmost International Isle of Man Limited Singapore Branch.
Utmost International Isle of Man Limited Singapore Branch, 6 Battery Road #16-02, Singapore 049909. Tel: +65 6216 7990 Fax: +65 6216 7999.

Registered in Singapore Number TO8FC7158E. Authorised by the Monetary Authority of Singapore to conduct life assurance business in Singapore.
Member of the Life Insurance Association of Singapore. Member of the Singapore Finance Dispute Resolution Scheme.

Utmost International Hong Kong Office: Unit 2402C, Great Eagle Centre, 23 Harbour Road, Wanchai, Hong Kong. Tel: +852 3552 5888 Fax: +852 3552 5889.
Authorised by the Insurance Authority of Hong Kong to carry on long- term business.

Utmost International Isle of Man Limited is registered in the Isle of Man under number 024916C. Registered Office: King Edward Bay House, King Edward Road,
Onchan, Isle of Man, IM99 1NU, British Isles. Tel: +44 (0)1624 655 555 Fax: +44 (0)1624 611 715. Licensed by the Isle of Man Financial Services Authority.

Utmost Wealth Solutions is registered in the Isle of Man as a business name of Utmost International Isle of Man Limited.

ULQ PR 19514 |01/24



